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EEERA, hEHERE&KSNE

Challenges and Opportunities for Chinese Outbound investment

in the Post-Pandemic Era

2023F EXF, RZEFEHMNFTEREBH
PEPRE, B—RIIFHRERRDEFNZ
PRI, xfaB’JﬁEE’ﬂl‘] AN o
LAR SEBAETE 2022 FF SERBRI IR NN S FHEERT
mRREERNE, HEMK T SpIEXERE
IS &,

In the first half of 2023, the global economy
gradually recovered from the impact of the
COVID-19 pandemic. However, a series of
uncertain factors still constrain the economic
revival. The negative effects of the pandemic,
the ongoing Russia-Ukraine conflict, and the
lingering effects of the substantial rate hikes
implemented by the Federal Reserve in 2022
together form the backdrop of the current
global economic recovery.

EREAREZIR, RIEFWHAREIERIRG
T RSB AR EHE S KA BRENISTE
VIR iDeals EHIEIREXPER BHRES
&, Bt IR BRI TR %HE .
BEHITT RDENRE. LITHGREE:
While writing this report, the editor
conducted an interviews with Barry Chen,
Managing Director, M&A Advisory
Practice, InterChina and John Yuan,
Director of iDeals Virtual Data Room
Greater China, and ask them to share their
insights on the characteristics and trends of
the global M&A market after the pandemic.
Below are the highlights of the interview:

=lH: 20235k, £BHWHiZEMRLAHEN
HE?

Morning Whistle: Since 2023, what have
been the characteristics and trends of the
global M&A market?

BREN: £S5 B35S, BXEERRAIMKIERSE
Emhin. XKEHEER, <ERIRHRIERS
RiF, MEGHOLHRBETINEZE T —L5
W, B—7mE, BRESF, FEMRRERRT
BIAE, HEERHRREITH.

Barry Chen: In the first half of this year, the
U.S. market remained relatively active. A
wealth of data indicates that the U.S. stock
market has performed relatively well, while
Europe has also been impacted recently
due to interest rate hikes. On the other
hand, compared to last year, China's
market performance has noticeably
declined, especially in terms of outbound

investment.

ERRIHRIRRE, SFERNPREVHNER
B, (EREBLEIIRGE, Fin, X
BERE. HiEWVELLR'mIn Tk eIlER
BERRTH]), —LERESESHEHE
KRABDEBEER, B5HEBHWARAN2016
FHEE, EVIIERAEEE,

When it comes to outbound investments,
Chinese enterprises this year have shown a
lower level of enthusiasm. However, there
are still some companies expressing
interest in this regard. For instance, major
players in infrastructure, manufacturing
giants, and leading food processing
companies have all approached us.
Additionally, certain state-owned
background funds have shown an
intention for outbound investments.
Nevertheless, compared to the fervor of
overseas mergers and acquisitions in 2016,
it is evident that companies are now more
cautious.

|



FERBTUTINERR: 8%, LHARR
ERIRESREIRRA S, XEEAWEFEE
LSAE., BRX, B2ARWESIMERR
BRI —L4, HNESRSENIEETE
b, EHTAIRMRIRERRRRES, MIEET
SRS RRIEN. SEHESRERENS—
RRZEWFEFEXREMEE, BXAF—ER
BBz, LRI TEE, NI

BERARBWNAT), BERTEREARATA.

F=, —ERIEHIEKIRSEAERR, S
HeMNEHESREEI TR, SUEE
PR, MIpHHiERs, BaREEWHY
ik, BEIEBSLEBMXR, TiEBEN
FElGERE SR, HIRBIAENDERINL,

This is primarily attributed to several reasons.
First, listed companies may be facing recent
financial constraints, which make large-scale
mergers and  acquisitions somewhat
worrisome. Second, some companies have
had past experiences of encountering pitfalls
in overseas relative investments. For instance,
during the previous boom, they were overly
adventurous and deviated from the
principles of strategic investment by making
irrational investment decisions. Another
factor complicating outbound investments is
that companies often seek undervalued
assets, but this may not always be a prudent
approach. Some companies are overly
confident in their ability to restructure
acquired firms, but the results may fall short
of expectations. Thirdly, certain companies
lack clear and well-defined strategies for
their overseas endeavors, leading them to be
overly aggressive in their international
investments. It's akin to a real estate
speculation frenzy, where many rush into
outbound investments without a clear
strategic plan. Furthermore, they often lack
integration capabilities, failing to align the
entire value chain and failing to achieve
synergies.

HiSiR R HERMAAES, THRESL, A
IREIMERITB SHkE, HITEI/IIEMRIFH
M,

Outbound investments require a clear
strategy, an understanding of one's own
strengths, awareness of the opportunities
and challenges in the broader environment,
and a more rational approach to mergers
and acquisitions.

=IE: EREN, PEHERERARIPI
EMRE? REN S EWRLFIE?
Morning Whistle: In the post-pandemic
era, what are the biggest challenges for
Chinese outbound investments? And what
new opportunities will the future hold?

PREERI: Phik: 1. BURGWAIBEET, Bal
MREIRRI ARk, REBEEEXTEE
DEFEINE. 2. INEBIRFIER: HEBIASE
REMBAZRNERNEE. 3. ALK 5,
BN BEN LB ASMNELEHERE TAR
TEERIRBEBIATIE SRR,

Barry Chen: Challenges: 1. It depends on
the internal strategic orientation of the
company. Is the current environment seen
as an opportunity or a challenge? Does the
company have the courage to expand
abroad? 2. External limiting factors:
Geopolitical issues have led to stricter
regulation of large projects. 3. In times of
economic turbulence, previously prominent
publicly listed companies and state-owned
enterprises have encountered varying
degrees of obstacles stemming from
political and financial aspects.

Tag: 1. SEFSREINEXEARARIER
M. 2. WEEMAIEmBRIAE, EHEK
RTINS, SRIER, KEWFREERA



BRENSHEEMRE, ZRIFCEXLE
TIBHEEK,

Opportunities: 1. Mexico and the Southeast
Asian region continue to offer significant
growth potential. 2. For large enterprises
with a clear strategic plan, expanding
abroad remains a great opportunity. In
summary, large companies need to
strategically position themselves in terms
of technology and various aspects to
effectively seize these opportunities and

embrace growth.

=IH: 8UERE, PRHBABEN "HBR" &
KREW, BREBIRFBHIERREERRE?
Morning Whistle: The data indicates that
the 'turning point' for Chinese outbound
mergers and acquisitions has not yet
emerged. Where do you believe the key
breakthrough in the current situation lies?

FRIERI: HBA—ESHI, EEANET, 2
SRR SHRAZRZAZWAY. Bk, XRTE
REZF R REEERIFENIRE. MREREZ
rheE, EISEFZNYAPDE. F,
PIRFIEGMNAYERS, WP REHERRBE—
RARIAFRERR, ENENEE, HET6E
SHIEZRIEL.

Barry Chen: The turning point will certainly
occur, but the specific timing is influenced
by various factors. Firstly, it depends on
whether the
maintain relative stability. If the domestic

domestic economy can
economy is stable, companies will find it
easier to address internal issues. Secondly,
the geopolitical situation in the Middle East
and Europe is also a significant uncertainty
factor for Chinese outbound investments. If
the geopolitical situation is unstable,
outbound investments may face more

challenges.

BHRER, SREfHEMSEES, FER
ZFFEBMEBUENFIN, KRIEAECHE
[, {ENRIRXLENDR— RS, BB
ASEENAINITZIE.

In general, uncertainty currently prevails,
whether it's the impact of the economy or
geopolitics. We cannot predict their direction.
However, if these influences become a more
regular occurrence in the future, there will be
corresponding ways to address them.

=IE: BwE, RkPREHERESHWERN
MBI R ?

Morning Whistle: What do you think will be
the significant changes in the future for the
outbound

destinations of Chinese

investments and mergers and acquisitions?

PREERI: S|PEE. fisk. PREZEHALLRR
MBS, TEHESR, BHTEFERTFE
&5 |PERET.

Barry Chen: Mexico, Latin America, and the
Middle East are all
destinations in the near term, especially the

relatively popular

Middle East, which is actively seeking Chinese
investments due to its economic

transformation requirements.

=IE: BfEmE, F8MNLLEtI—aEHE &8
HEHMER "ENE" | BREXMEE E2KH
FHETERB? KK, BERESBHPLHHEENN
B "EFFIMNAE" RURHIE?

Morning Whistle: We all know that enterprises
from Hong Kong and Shanghai have long been
the “main force” in Chinese outbound mergers
and acquisitions. Do you think this pattern will
continue in the long term? In the future, which
domestic cities are expected to gradually
highlight  their
characteristics?

'economic outwardness'



BREEM: EMERBRSHHESXFRIFE
MEn. FNIREEN, TEHEERESE.
ItRBREEE, BREENE., SFEENK
&, HX. B, #EE—EE5 TR,
TS RE KRR,

Barry Chen: Many cities in China still
possess such characteristics and potential.
Shenzhen is highly dynamic, particularly in

the technology sector. Beijing has

numerous state-owned enterprises and is
also a major player. Emerging cities like
Chengdu, Wuhan, and Hefei, which have a
solid economic foundation, are expected to
unleash even greater potential in the future.

RIE: ERaBEEHEE, FREWSIFENE
XEEIEE PRI ERFIEERYL?

Morning Whistle: How will Chinese
enterprises deal with cultural differences
and management challenges in their cross-
border operations after completing a cross-

border merger and acquisition?

FREEN: B, ABPWEHEZE, FEE
SRR ERIREIR RIAR AT ERI R,
KA T Pub(E, SEKiEiARE. [
B, BRI EIREE AR RERRIE IR HZE X
BE, tWEEANNASHES, TEIRE
Mt TN S, AXUESSTHE, 558
HhEsth TR IGRIBI\ SRR BERIRHE
Fi, ETAERA, SCHEREETE, FREX
KEBESALL. RBXE, tiIZeeEekm
17 ESEIFARIBIA.

Barry Chen: Firstly, large enterprises, after
mergers and acquisitions, need to consider

supplementary investments and the layout of
the entire industry chain to establish a solid

position in the industry and achieve long-term
Additionally,
synergies from acquisitions and having

development. realizing the
effective internal management mechanisms
are crucial. Enterprises need to have the
appropriate talent pool and strategically
integrate teams in the later stages. Regarding
cultural differences, cooperation with teams
having local overseas work experience is
essential for building mutual trust. Building
professional teams, implementing post-
acquisition management, and adopting long-
term strategic planning are necessary. Only in
this way can they achieve lasting success in

the global market.

=IE: PREHBRFSHAWNERES, N30
AIHTXPCETE?
Morning Whistle: How should Chinese
enterprises conduct risk management in the
process of outbound investment and mergers
and acquisitions?

RE: IhRTCIEEHTERRESHIT,
i IFELEIESMEERESHXEREER, %35!
RESANEMRARET., XEXEERRE 7B
ia. AR, ZR TR RE, HiEREFSD
JoE, MEMEEE (VDR) AJLMEREART
SRS rai=gEreliva

John Yuan: When Chinese enterprises

consider cross-border investments and
mergers and acquisitions, they need to
comprehensively consider and manage
various risk factors, especially in the current
international environment. These risk factors
encompass political, legal, financial, exchange
rate, environmental, data security, and other
aspects, and virtual data rooms (VDRs) can
serve as powerful tools to assist companies in

managing these risks.



SHEMZENKEEE: BEERAESHBER
WREFRNEEIIGMMEER, VDRAILIATE
EMNEESRZER. EEEMNEEEKE
KA, RENWETLAFRRMM] T R ERE
R XANERER, MWMRERE T IERXG.
Ite5h, VDRIABEN TR ZRIGHME, BALE
RIS R G A TR,

Compliance and Legal Risk Management:
Cross-border investments and mergers and
acquisitions typically involve complex legal
and compliance requirements. VDRs can be
used to store and manage documents
related to transaction contracts, legal
documents, and regulatory requirements.
Chinese enterprises can ensure they
understand the legal requirements of the
target country or region, thereby reducing
legal risks. Additionally, VDRs help ensure
the compliance of transactions, preventing
legal issues from adversely affecting the deal.
HIRZ2MISTARIP: EBEEREH, KEER
SRRERNEZ A e SEEIERIERFA
B, VDR T BRATEEZEINEE, BiE
7. NRES. HiHRRNSEARSHIRIE.
XL TN R EBIRE A S WARE R NBIAILIE,
MRS 7 #0E AR FAKIES .

Data Security and Privacy Protection: In
cross-border transactions, the transmission
and sharing of a large amount of sensitive
information can lead to data breaches and
privacy issues. VDRs offer advanced data
security features, including encryption,
permission controls, audit tracking, and
multi-factor authentication. These features
ensure that data is not accessed by
unauthorized individuals, thus reducing the
risks of data leaks and privacy breaches.
RERFEM®HEIT: RRPENHITEFBERRS
FROXBLER, SHTHERZZERENS
AMtE. VDRIEM T — M =eritd e, BTH
LIHEEXREXMH, UHESMNEGHITEHIT.
XETIHEREITXEG, FHRZZHIEHIE.

Due Diligence and Auditing: Due diligence and
auditing are crucial steps in merger and
acquisition transactions, helping to ensure
transparency and compliance. VDRs provide a
secure online platform for organizing and sharing
a large volume of documents for the purposes of
auditing by both the buyer and the seller. This
helps reduce auditing risks and ensures the

compliance of the transaction.

iCENSMNRER: BEERXZBREIRSHE
M, BLCERXRATEER— M EEIEREER.
VDR BT HFESES R CERERA
BUTEFERCREMNRZ BN, X8
BT RXIL,

Currency and Financial Risk Management:

Cross-border transactions often involve
multiple currencies, making exchange rate risk
an important consideration. VDRs can be used
to store documents related to cash flow and
exchange rates, aiding in better management
of the impact of exchange rate fluctuations on
the transaction. This helps reduce financial

risks.

SHIMEIRRER: PRV RKEH
REMAIFAKER, VDRIEH T —NLeES
e, REKERANREIE, Tieft i Ta
&, XEETEENXESMEHIME, FET
EHIMEXL.

Global
Differences: Chinese enterprises may involve

Collaboration and Time Zone

team members from around the world. VDRs
provide a secure online platform that allows
global teams to collaborate, regardless of
their

manage time zone differences and promote

geographic locations. This helps
collaboration, reducing global collaboration

risks.

BEHISE: VDR iERTRAFEFS LRYRE,
BT LABREREIIR) 7 R ST LR TR 375 e,
X TFIEERZHIENEMEERERREY, B
FIHEEEREE X,



Tracking and Monitoring: VDR records user
actions on the platform, enabling the tracking
of who accessed which documents and when.
This is very helpful for monitoring the
progress of transactions and compliance,
reducing potential regulatory risks.

P&, VDREBERFSHWIREFALUAK
EXEEAR, BEPREVEESHNXREE.
ERET 1 %E. SRHITEBRIIEIEEET
8, BETRERRZHIRIITEM. FREINFE
P AAVDRATIEE, FHEIREEFRZBRIZRMN
, B EER XS S RIRER.

In conclusion, VDR plays a crucial role in the
process of cross-border investments and
mergers and acquisitions, assisting Chinese
enterprises in managing various risk factors.
It provides a secure, efficient, and traceable
data management platform that helps
ensure the successful completion of
transactions. Chinese enterprises should
fully leverage the functionalities of VDR and
closely monitor changes in the international
landscape to better manage risks and make

informed decisions.

iDeals &7} :

About iDeals:

iDeals BN HZ 2 ERRHEZ T =AIERN
el B. 2T 2008 FERECHAIL, K
FHBRSHBARCIFRIREN, FREIEIEE
VDR mIEE AT REREIERR IR
R HR2RP, TEEBIARINE
BoEHH] Z8E,

iDeals is an international leading provider of
document security management and
sharing solutions. Founded in London, UK in
2008, with a commitment to exceptional
service and technological innovation, our
virtual data room (VDR) products are

providing comprehensive document
security protection to thousands of financial
and high-tech

particularly well-regarded for secure cross-

institutions companies,

border document sharing.

TASEEEN:
About InterChina:

RS BT AV RS A ISR A E],
EEHAES 28 REAMEZN, EEFTHERE
SNSRI IR,

InterChina is a unique and independent
corporate financing and mergers and

acquisitions  consulting firm with a
management team that possesses over 28
years of local experience, specializing in
cross-border mergers and acquisitions in

both the Chinese and international market.
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Overview

£ 2023 F B35, £REFERNFTEEBRIPEHIRE, BE—FRIITHERRERNZ
RIS . EBRIGRERNN. H2iPsRAUFERLUN SEEETE 2022 SR RIBINSSEHERT
TRAYHRERIN, HEEN T SRIEREFEHNER.

In the first half of 2023, the global economy made gradual strides towards recovery
from the profound impacts of the COVID-19 pandemic. However, a constellation of
uncertainties continues to exert a dampening influence on this resurgence. The adverse
repercussions of the pandemic, the persistent Russia-Ukraine conflict, and the delayed
repercussions stemming from the substantial interest rate hikes enacted by the Federal
Reserve in 2022 collectively constitute the backdrop against which the current global
economic revival unfolds.

REHFRTEHE 6 B 6 BRHIREPRT 2023 FLEREFIEKHTT LA, FEKER
2.1%, {BX—IBIR{PAAETRI—EFRY 3.1%. XEHHMEEMNMREEERERT 210 H.
B, ZI5E PIRERAL , MNS5aIMIZRIE. MAHEHRRIAREIRSS  ERES
BREFHANEDE K . HR, HEPRAFFEAMNSEMSBIERKEE , EXIERMAINEIK
AR EARIFIN, 5=, SEBAHETE 2022 FsLieRRMBEIRMECR, REE LFFEILNS,
(EENELFPRUCSNEE—RATE, TR IRBMEEEER.

Despite the World Bank revising its projection for global economic growth in 2023
upwards to 2.1%, as disclosed in its June 6th report, this growth rate remains beneath the
3.1% achieved in the preceding year. The instability and ambiguity shrouding this recovery
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are rooted in multiple factors. Firstly, the lingering aftermath of the pandemic, manifesting
as labor market fluctuations, supply chain disruptions, and corporate debt challenges,
persists in affecting the pace of the global economic rebound. Secondly, the ongoing
Russia-Ukraine conflict not only engenders geopolitical tensions but also exerts
unfavorable impacts on energy markets and the worldwide supply chain. Thirdly, the
Federal Reserve's tight monetary policy implemented in 2022, although halting interest
rate increases in the first half of the year, necessitates additional time for its effects to
permeate the economy, potentially impeding investments and consumption.

EXFERT, 2023 FE3FNAMHZRMBZR TN, ABENEREZEIEHENMNERIR
e, SEEMESHER. THE0. BfGHES. EEREFEMIARSSHIER T, EIAI6E
ENEE, NAWRRFRISE . MM TsESEEWHERFWIT , BEE
BB SRR

In light of this backdrop, the performance of the mergers and acquisitions (M&A) market
in the first half of 2023 has encountered headwinds. Typically, M&A activities respond to
the economic milieu, encompassing macroeconomic indicators, market confidence, and
corporate valuations. Given the fragile nature of the global economic recovery,
businesses are inclined towards prudence, adopting a cautious stance in their M&A
decisions. Market uncertainties and risks may prompt companies to defer M&A plans or
to be more selective in their choice of partners.

s, BFRFEDLEAIATE, FARITIASXZ ERRIEAEHIER . —&Tlk, W0
B, ETRENTBERRS, R NEEEEST IR IR SRAH ISR . T—
LS TFRUEFRIAMER T, WEEWFIERIRSS, AWz ERIEE,

Moreover, due to the uneven pace of economic recuperation, variations in performance
may manifest across diverse industries and geographical regions. Certain sectors, such as
technology, healthcare, and renewable energy, may continue to be active in M&A
endeavors, buoyed by structural trends and technological innovations. Conversely,
traditional industries susceptible to macroeconomic fluctuations, like manufacturing and
financial services, may exhibit a comparatively cautious approach in the M&A arena.

MEERE, 2023 F E3hRmEIIMABIET 79 =, FEEL TR 23.3%, HLLCTRE 29.46%.
Heh 61 RIKEE TXZE8, it 1881255T, KERZERREL LT+ 187.46%, ¥ALE LTt 69.37%,
Heh, #hE . sER/AEER/MA 7. /. BET/ER. TMT (AR 2023 F EFhEHEHY
RYEZETSTA.

From a statistical perspective, the first half of 2023 witnessed a total of 79 Chinese outbound
M&A deals, representing a year-on-year decline of 23.3% in terms of transaction volume
and a sequential drop of 29.46%. Of these, 61 deals disclosed their transaction amounts,
accumulating to a total of $18.8 billion, signifying a year-on-year surge of 187.46% and a
sequential increase of 69.37%. Manufacturing, energy (including new energy and resources),
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finance, healthcare, and TMT (Technology, Media, and Telecommunications) continue to be
the primary sectors of interest for Chinese outbound M&A activities in the first half of 2023.

REREEANSERNERER, 2023 FE3F, PERAEELS " —5 08 " iDEEZR
XA R A WRHEMHERSSE . it 34 RREAWRS |, XERZHET LF¥FHE
EAENBIMSRHMRZZSER 43.03%, Hp, 29 RRZKE T RZEH, XLEWERIRZZE
SEUAZIT 1743 {Z55T, SIET EFEFHERIENEINETRAMRZEEERY 9.27%.

According to data monitoring by the Morning Whistle Group, Chinese capital exhibited
robust activity in investment and M&A operations within countries and regions along the
"Belt and Road" initiative during the first half of 2023. A total of 34 investment and M&A
transactions were recorded in this region, constituting 43.03% of the overall number of
Chinese companies' outbound investment and M&A transactions in the same period. Of
these transactions, 29 disclosed their transaction amounts, amassing a total of $1.743 billion,
accounting for 9.27% of the total transaction amount of Chinese companies' outbound
investment and M&A transactions in the first half of the year.

BEEIENR ARERBEAWRZEMTENERT, 2023 FL3F "—H—K " i0%A9FH
WEFREEMARAITIEES . BACTEFRE | X—XERHWRZHRE LT+ T 9.68%,
MXZEMEELHT 27.32% . XRPRELHKEFHIG—RTIBEATREYE, PECWLE
ME —E I IR ERMEXAE A ERARI L ERRIEIR.

It is noteworthy that, against the backdrop of a general decline in cross-border M&A
activities, M&A endeavors along the "Belt and Road" in the first half of 2023 did not exhibit
a significant decrease. In comparison to the same period in the previous year, the number
of M&A transactions in this region increased by 9.68%, with the transaction amount
experiencing a remarkable uptick of 27.32%. This underscores the resolute willingness of
Chinese companies to deepen their economic collaboration with countries and regions
along the "Belt and Road," despite the array of challenges and uncertainties confronting the
global economy.

XMRAENTRERTSAENEER . 8%, "—H— " EhERIRE T IEY
MIZHIEFE, AR T ElIMASEXERIIMMXAHEENE . X, XEERIKEREE
BFENRR. ERERIRFRNNIZE], XESRATERATERVSRIRZIABISR
BEME . W5, PEBARY —H— " ENASTFEE . BahERI X KA
RSN T BERSHFES L.

This favorable M&A momentum can be attributed to several factors. Firstly, the "Belt and
Road" initiative offers Chinese companies expansive markets and collaboration
opportunities, incentivizing increased investments in relevant countries and regions.
Secondly, these countries and regions often possess abundant resources, infrastructure
development needs, and significant market potential, serving as pivotal drivers for Chinese
companies seeking investment and M&A prospects. Furthermore, the support and
encouragement of the Chinese government for the "Belt and Road" initiative provide policy



F—
backing and guidance for Chinese companies engaged in investment activities within these
regions.

FREE 2023 £, hEEBIMNHEHIENEZRBLIATNAGRE:
Looking forward to the second half of 2023, the trajectory of Chinese capital in the
overseas M&A market is expected to manifest in the following directions:

B, THREWEHERE "—H 8" 08X, TEFERER, BliEXEERMXAY
FENRIL BN, X —EIEEL:, PEBUITAHSESTSFIX A X A MIEIKAT
BERERETFREEZEXAREH—SIEN.

Primarily, Chinese enterprises will persist in their focus on regions along the "Belt and
Road." The data from the first half of the year showcases robust momentum in their
M&A activities in these countries and regions, a trend anticipated to endure. The
ongoing support from the Chinese government coupled with burgeoning market
demands in these areas will incentivize Chinese companies to augment their investments
further.

HIR, SRR RIRGITR. FEEISREFTIAREEIING, PREVATESMESHS
TTHRIREI R, LBEHEXBG, BRT —H—IR " IDSERX, FXmial AR (0
AR BARER) ISMREAR,

Secondly, diversified investment strategies will endure. Given the uncertainties and risks
permeating the global economy, Chinese firms are likely to pursue diversified investment
opportunities as a risk mitigation strategy. In addition to countries and regions along
the "Belt and Road," emerging markets and strategic sectors such as new technologies

and renewable energy will emerge as focal points for investment.

F=, PRCSIHESERNE. RESNEFEDHZS, E—EHAREEESE
KB, ST, ERETMEEER. PREEVAIRESEXEANERSIERIS, UK
IV ST SR RE.

Thirdly, Chinese enterprises will set their sights on high-growth sectors. Despite the
sluggish pace of global economic recovery, certain domains continue to exhibit robust
growth, including the digital economy, healthcare, and clean energy. Chinese companies
may seek growth opportunities in these domains to achieve business diversification and
sustainable development.

55, E2HK(NEFEMSEIEXETERRAREZKES , XAEmE/NTEE. Eit, ®IE
BEXENBGaNE S EREEEE, LU BEREX,

Furthermore, Chinese companies must exercise particular vigilance concerning political
risks and regulatory environments when engaging in cross-border M&A activities. While
the impact of the COVID-19 pandemic has waned, geopolitical risks and international




tensions persist on a global scale, potentially affecting overseas M&A u’nde.rtékings.' '
Consequently, companies should maintain a heightened awareness of legal and political
risks to mitigate potential investment hazards.
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Lastly, fluctuations in financial markets may impact the pace of Chinese companies'
investments. Significant volatility in global financial markets could influence capital
raising efforts and the execution of overseas M&A plans. As such, companies must
diligently monitor market dynamics and formulate flexible capital planning and risk
management strategies.




